DR. BRIAN DAVIS:

FEDERAL SALES TAX “A GOOD IDEA™

Dy, Briar Daovis sodd that it's “a good idea™ to pul a new I3% federal sales fax o all goods ard services,
trclnding food, rert, cars, medical care, and day care. while also eliminaiing ol fax credits and deduct forss
Experts agree a plan ke this would rovse faves orn S0% of Afinnesorans, ot businegsses ond cause a recession,

Dr. Davis Said a New 23% Federal Sales Tax on Food, Clothing and All Services is a “Good
Idea.” Experts Say 80% of Minnesotans Would Pay More With a National Sales Tax.

IHavis Said Mational Sales Tax Was A ““Good Tdea™ At a debate in Winona, Dy, Diavis sasd =1 think the auwthors of the fair

tax, My, Booriz and Representative Linder. . thev've got a good jden ™ Davis"s campaign manager also noted: “Bran siated
the Fair Tax is a ‘good idea. ™ [Winona GOP Debare, 2/708; Dovis press release, hope hriandavi sforcongress.com)

A Federal Sales Tax Plan Will Ruise Taxes on $0%% of Minnesotans. A study by the Institute on Taxation gnd E COTWITH G
Paolicy, a mu:-ru.lr'luan fax |!41|h.'|. research orgamization, fouwnd that WMM
!‘l.lgl‘_-:r laxes, even if federal imcome and payroll taxes were climinated and replaced with a 2396 sales tax. [Institwice on
Taxation and Economic Policy, September 2004, http: Sevwew itepnet org/sal cOR0ed, pof ]

A MNational Sales Tax Imposes 23% Tax on Al Goods, Including Groceries, Clothing, and Presceiplion Deags. FLR.
25 states, “the rate of tax is 23 percent of the gross paymsents for. . _taxable propeny or semvices,” defined as “any propeny
{inchading lcascholds of any term or renis with respect 1o such properiv) .. and any service.” The purpose of FLE. 25 is o
“gacx all comsumption of goods and services in the United States once, without exception,” and the Foair Tax Act docs mot
make any exceptions for grocenes, clothimg and prescopiion drsgs. [FLE. 235, 177103)

Mational Sales Tax “Hits Hardest at Young Families™ Acconding to an edifonial by the Wall Strogt Jowrnal, <A salos tax
hits hardest a1 voung familics who have no chodce bt 1o spend om growing chaldren,” [Wall Street Jowmal, 171 698]

President Buash is Against o Federal Sales Tax Becanse It Would Raise Taxes on the MWMiddle Class. In an inferview,
Presudent Bush was asked whether he would replace income taxes with a sales tax. Bush said: “MNo” When ssked whether a
sales tax would “hurt the nuddle class,”™ Bush answered “ves,” [ONN, Lamry King Live, 2 28'04]

| A National Sales Tax Would Eliminate All Tax Deductions and Tax Credits

The ‘mllnnul Sabes Ta-t Plan E.Iimln:lﬂ Adl Peductions nnﬁ Tax Credits. U n-L!-.—r FILR. 25, the Child Tax Crodit, the

- L An Adlanta mewspaper said, “The emd
of federal income taxes would render worthless the deduction 1|:|r mortgage mlerest, a major incentive for home ownershap,
Withoust the incentive, fewer familics might buy homes, a keystone to building a personal financial foundation.™ [HLR. 25,

703 Kapsas City Star, 2002903 Adanta tovermal -Constiision. Editonal, 871804 ]

—

A National Sales Tax Plan Would Tax Seniors Twice on Social Security Benefits

LUnder Plan . Duvis Says is “CGood Iden,™ Seniors Woonld Be Taxed Twice for Socinl Security. Acconding (o a report
released in Tax Notes, H.R. 25 would forco seniors to pay twice for their Social Securnity benofils.  Seniors who camed their
Social Secuniy benchiis by paying payroll laxes durning their working years would now be subject to a 23% sales ax on
everyvihong they buy with thoir Social Scconity paymeents, [FLE. 25, /703, Tax Notes, @' 13/04]

| Experts Agree: 23 Percent Federal Sales Tax Waould Initinte a Recession, Hurt Businesses

A MNatbonal Sales Tax Could Trigger Decade-Long Recession “Iisn an exaggeration 1o say that g notional salos tax
sould trgser a recession fiom which it svould ke decades o emerge ™ [Maile Beach Sun MNews, 8/1904]

Republican Leader Says National Sales Tax Would Stow Ecomomic Growth, Kill Jobs, Ihck Armey, the fommer GO
Magority Leader, wrote that the “likely q.nlm:nu_lg;mc -:-f= ug_nmal sales tmy “wonld be a slowdown in business activity -
and a loss o ] Ik " [Policy Bewview, Summer 1995




