Cost price (orsimply 'cost’) 13 the amount the storeowner paid when he purchased the item
Selling price1s what he 13selling it for If the storesellsan item for more than they paid for
then the differenceisthe profit If the storesellsa thing for lessthan they paid forit,
then the differenceisthe loss Both profit and loss can be expressed etther in dollars,

or as a percentage of the cost price.

3.P. = Belling Price, C.P. = Cost Price,P = Profitand L = Loss.
Profit=Belling Price- Cost Price  Loss= Cost Price- Belling Price

: - . P
Ratioof profit tocostprice=P . CP. = o

. 5
*, Percentage of profit = —x100
GF

Example |

A shopkeeper buys Xbox video game systems for§250each He sellsthem for $279 each.
Calculate the profit on each Xbox systemin dollars, and as a percentage of the costprice.
Solution: CP =3250; 3P.=3270

Profit=8P - CP.

= §270-3250= 320

20

Eatioof profit tocostprice=20: 250= =



